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E.O. 11652: N/A 

TAGS: EFIN 

SUBJECT: THE AGRIBUSINESS COUNCIL PROGRAM 

1 . ON MARCH 30 REPRESENTATIVES OF THE ABC, OPIC, AND THE 
FOUR COMPANIES PARTICIPATING IN THE RECENT INVESTMENT MIS- 
SION IN EGYPT MET TO EVALUATE THE COUNCIL S PROGRAM, 
DETERMINE THE APPROPRIATE RESPONSE TO THE GOE AT THIS TIME, 
AND REVIEW THE PROSPECTS FOR PROCEEDING WITH THE NINTH AND 
FINAL STEP OF THE MISSION PROGRAM, VIZ., THE PREPARATION 

OF FEASIBILITY STUDIES. 

2. CORPORATE PARTICIPANTS EXPRESSED GENERAL SATISFACTION 
WITH THE ORGANIZATION OF PROGRAM AND THE RESULTS OF THE 
MISSION BUT EACH COMPANY REPORTED ON AREAS OF CONTINUING 
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CONCERN WHICH WARRANT FURTHER CLARIFICATION AND IN SOME 
CASES ASSURANCES FROM THE GOVERNMENT OF EGYPT PRIOR TO 
COMMITMENT OF TIME AND MONEY TO UNDERTAKE A FEASIBILITY 
STUDY. THESE CONCERNS INCLUDE TIMING AND EXTENT OF TAX 
HOLIDAY, PRICE CONTROLS, SUBSIDIES (ESPECIALLY THOSE EX- 
TENDED TO COST OF INPUTS AND COVERING OF OPERATING LOSSES) 
TO STATE ENTERPRISES TO THE DISADVANTAGE OF PRIVATE SECTOR 
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COMPETITION, FOREIGN EXCHANGE AVAILABILITY (ESPECIALLY 

CRITICAL SINCE MOST PROJECTS ARE FOR PRODUCTION OF FOOD FOR 
DOMESTIC CONSUMPTION) AND CONSTRUCTION OF FACILITIES IN- 
CLUDING COST THEREOF AND AVAILABILITY OF TECHNICAL SERVICES 
NEEDED TO COMPLETE. 

3. SOME OF THESE CONCERNS WERE OUTLINED IN LETTER OF 
MARCH 21 FROM ABC VICE PRESIDENT GRASBERG TO GAMAL EL 
NAZER. HOWEVER, COMPANIES REQUESTED THAT A MORE DETAILED 
COMMUNICATION REQUIRING SPECIFIC RESPONSE FROM THE GOE TO 
THE FOREGOING CONCERNS BE FORWARDED TO THE GOE. TO THIS 
END THE COMPANIES AGREED TO SPECIFY PROMPTLY TO THE COUNCIL 
THE CRITICAL ELEMENTS REQUIRING RESOLUTION WHICH EACH HAS 
IDENTIFIED FOR ITS RESPECTIVE PROJECT. 

4. UPON RECEIPT OF COMPANY RESPONSES THE COUNCIL AND OPIC 
WILL DISCUSS MANNER IN WHICH TO APPROACH GOE TO LAY ISSUES 
BEFORE THE APPROPRIATE AUTHORITIES FOR ACTION. THIS STAGE 
WILL BE CRITICAL TO COMPANY DECISIONS AND OPIC AND COUNCIL 
WILL WANT EMBASSY INPUT AND ASSISTANCE AS TO HOW BEST TO 
PROCEED. 

5. IN THE MEANTIME, COMPANIES ARE CONTINUING WITH EVALUA- 
TION OF INFORMATION RECEIVED DURING ON SITE INVESTIGATION, 
ARE EXAMINING THOSE AREAS WHICH MUST BE ADDRESSED IN A 
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FORMAL FEASIBILITY STUDY OF THE PROJECT, AND ARE ESTIMATING 
THE COSTS AND PERSONNEL TIME INVOLVED TO SATISFY OPIC 
FEASIBILITY FUNDING REQUIREMENTS. DECONTROL JUNE 30, 1979. 
VANCE 


LIMITED OFFICIAL USE 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 jan 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: AGRIBUSINESS, PROGRAMS (PROJECTS) 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 05 apr 1978 
Decaption Date: 01 jan 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978STATE087894 

Document Source: CORE 

Document Unique ID: 00 

Drafter: F BDUFFY 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D7801 48-0883 
Format: TEL 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t19780488/aaaacxbi.tel 

Line Count: 98 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 43f0edb5-c288-dd11-92da-001cc4696bcc 
Office: ORIGIN OPIC 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 05 may 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: N/A 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 3061760 
Secure: OPEN 
Status: NATIVE 

Subject: THE AGRIBUSINESS COUNCIL PROGRAM 
TAGS: EFIN, EG 
To: CAIRO 
Type: TE 

vdkvgwkey : odbc://SAS/SAS.dbo.SAS_Docs/43f0edb5-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



